
CLIENTS CAN ALSO 
ENJOY ENHANCED 

RETURNS WITH 
OUR UNIQUE 
INVESTMENT 

BOOSTER, HEALTHY 
LIVING DISCOUNT 
AND RETIREMENT 

BOOSTER

A range of five funds, each carefully managed to optimise long-term returns, 
while remaining within their set target risk profile. 

Asset allocation as at 31 December 2018

FUND FOCUS 

VITALITYINVEST  
RISK OPTIMISER FUNDS

KEY FEATURES
Lower cost multi-asset exposure: offering diversified and liquid exposure 
through index-tracking investments across asset classes and geographies.

Gold Standard risk targeting: asset allocation is set and managed 
continuously through daily monitoring and dynamic rebalancing to meet 
Dynamic Planner’s target risk profiles.

Managed asset allocation: systematic portfolio construction with  
quarterly reviews of strategic asset allocation to take account of  
changing market conditions.

Peace of mind: ongoing risk targeting ensures each fund maintains a 
constant risk level regardless of market conditions.
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MEETING CLIENTS’ NEEDS

The funds have been risk profiled by independent research agencies including Dynamic Planner, 
Defaqto and Synaptic. This allows the fund range to fit seamlessly into existing advice processes. 

The range of five funds, each targeting a different level of risk, gives you the versatility to cater for 
clients across life stages and the risk spectrum.

The fund range could be appropriate for a range of client needs, and is aimed at clients seeking:

 •  a fund that is managed to stay within their risk appetite 

 •  a liquid and diversified fund with exposure to multiple asset classes

 •  to achieve these objectives at lower cost

 •  a core building block in a portfolio to be complemented by other fund types or strategies

HOW THE FUND RANGE AIMS TO DELIVER ON ITS OBJECTIVES

The Vitality Invest Risk Optimiser (VIRO) funds are managed through three steps in order to meet  
their objectives:

1. Setting the strategic asset allocation  
The asset allocation is managed to maintain each fund’s risk level within Dynamic Planner’s target 
risk profiles. The target risk profiles reflect Dynamic Planner’s view of long-term expected returns 
and volatility for each asset class. Their approach is dynamic with reviews at least quarterly.  
The reviews combine quantitative analysis with qualitative views from their investment committee. 

2. Selecting appropriate investments 
We continuously review the investment options available to ensure that the asset allocation is met 
in an efficient and cost-effective way. The VIRO funds are invested in Vanguard index-tracking funds 
which provide diversification and liquidity at a low cost.

3. Dynamic rebalancing   
The asset allocation is monitored daily and rebalanced within a narrow tolerance band to ensure 
that the fund’s risk level remains strictly within its target risk profile.

Helping your clients
save sooner, more 

and for longer

Helping your clients
stay healthy

Helping your clients 
manage health and 
wealth in retirement

Boosts savings 
by up to 50% of 

the income drawn 
down each year

HEALTHY LIVING
 DISCOUNT

RETIREMENT 
BOOSTER

INVESTMENT 
BOOSTER

Up to 100% off
product charges

when your client takes
steps to be healthy

Our unique LiveWell Financial Planner brings together health and wealth so your clients can see,
in a personalised and integrated way, how they can live a longer, healthier and more financially secure life.

POSITIVE DIFFERENCE

HEALTHIER AGEING

Boosts savings every 
5 years - up to 15% 

over 25 years, on top 
of any growth

When your clients invest in VitalityInvest Risk Optimiser Funds, we share value with them in the 
following ways when they engage with Vitality.

ENHANCED RETURNS THROUGH OUR UNIQUE BOOSTER AND DISCOUNTS

The value of investments and the income from them can go down as well as up and your clients may get back less than they 
invest. Terms and conditions apply



PICTURE THIS 

Two clients, each with £50,000 to invest for five years.

Client A invests with a provider 
who has a similar fund and 
product charges to VitalityInvest.

Client B invests in a VitalityInvest 
Risk Optimiser fund. 

Both funds grow at 4%p.a. before any 
charges are deducted. At the end of  
five years:

Value of investment grown at 4%p.a. £60,833 £60,833

Less product charges -£1,339 -£1,339

Less fund charges of 0.4%p.a. -£1,161 -£1,161

Extra savings from Vitality’s Investment Booster £0 £1,194

Value of investment including  
Vitality's Investment Booster £58,333 £59,527

Net return after charges 3.1%p.a. 3.5%p.a.

*Qualifying VitalityHealth or Vitality Life plans  |  VitalityHealth: Personal or Business Healthcare plans or Corporate Healthcare plans with Vitality Plus | 
VitalityLife: Plans with Vitality Plus, excluding Vitality Core and Vitality Lite

**www.dynamicplanner.com/15-years

WHY WE PARTNER WITH DYNAMIC PLANNER
We’ve chosen Dynamic Planner (previously known as Distribution Technology) 
as our asset allocation provider due to their strong experience, market 
credentials and a convincing track-record. 

Dynamic Planner demonstrate robust governance, including the key role 
played by their investment committee in scrutinising the outputs from portfolio 
optimisations, and overlaying the judgement of experienced investment 
professionals on top of the results of detailed mathematical modelling. 

RISK OPTIMISER 3 RISK OPTIMISER 4 RISK OPTIMISER 5 RISK OPTIMISER 6 RISK OPTIMISER 7

Dynamic Planner  
risk rating 3 4 5 6 7

Dynamic Planner  
volatily bands 4.2%-6.3% 6.3%-8.4% 8.4%-10.5% 10.5%-12.6% 12.6%-14.7%

Defaqto risk rating 3 4 5 6 8

Synaptic risk rating 1-5 2.5 3.1 4.0 4.8 5.7

Synaptic risk rating 1-10 3 5 6 8 10

ABI sector Mixed Investment 
0-35% Shares

Mixed Investment 
20-60% Shares

Mixed Investment 
40-85% Shares

 Mixed Investment 
40-85% Shares

Flexible  
Investment

Ongoing charges 0.4% p.a. 0.4% p.a. 0.4% p.a. 0.4% p.a. 0.4% p.a.

Broad asset mix  
(as at 31 December 
2018)
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RISK OPTIMISER FUNDS AT A GLANCE

Client B’s return could be enhanced even further. If Client B has 
a qualifying VitalityLife or VitalityHealth plan* they’ll be eligible 
for our Healthy Living Discount. If Client B engages in the Healthy 
Living Programme and achieves the highest level of Platinum 
status each year, they’ll pay no product charge at all. 

Dynamic Planner risk profile over 
1,000 investments for more 
than 90 asset managers each 
quarter and have £2.3 billion of 
funds managed against Dynamic 
Planner risk profile targets**.

So, through the Investment Booster and Healthy Living Discount, Client B could effectively pay no product or fund charges at all. Over 
the five years, Client B’s return could be up to 0.9%p.a higher than the return earned by Client A. 

The Investment Booster offsets the impact of fund charges 
over the five-year period. As a result of the Investment 
Booster, Client B’s current return over the five years is 
enhanced by 0.4%p.a.



FIND OUT MORE 
Get in touch with your Business Consultant  
or visit adviser.vitality.co.uk/investments

Terms and conditions apply. 

VitalityInvest is a trading name of Vitality Life Limited and Vitality Corporate Services Limited. Registered in England Nos 03319079 and 05933141 
respectively. Vitality Life Limited is the provider and scheme administrator of the VitalityInvest Retirement Plan and is the provider and manager of the 
VitalityInvest ISA and Junior ISA. Vitality Life Limited is authorised and regulated by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority. Vitality Corporate Services Limited is an authorised intermediary of Vitality Life Limited and arranges and administers the VitalityInvest 
Retirement Plan and VitalityInvest ISA and Junior ISA and is authorised and regulated by the Financial Conduct Authority. Registered offices at 3 More 
London Riverside, London SE1 2AQ.
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