Trust flowchart

This flowchart is intended to provide guidance on whether a trust is a suitable solution for your client and if so, which type of trust is most suitable.

Specialist legal and taxation advice should be sought before any trusts and estate planning is undertaken.

Do they want to make an IHT efficient gift of some of the benefits of their
Personal Protection Plan such as Life Cover and make use of benefits such

1 a as Serious lllness Cover, LifestyleCare Cover and the Vitality Programme?
(For IHT efficiency Life Cover should be taken on an additional basis,
rather than on an accelerated basis)

1b

Do they want to benefit
from speed of payment and
avoid the probate process?

Are they certain as to who they want to benefit
2 from the gift and by how much and will not
need to make any changes in future?

Do they want to provide their trustees
3 with flexibility as to timing of payments

to beneficiaries, taking into account their
circumstances at the time?

Discretionary Trust

In order to place your planin a
discretionary trust you require
the following documents:

1. Discretionary Trust Deed

changes in the future as their circumstances i
9 2. Letter of Wishes

4 Is the ability to retain flexibility to make
change important?

Absolute Trust
Do they accept that for the added flexibility the “ In order to place your plan in an
5 trust may be subject to additional IHT charges if Absolute Trust, you require the

the trust value exceeds the Nil Rate Band? following documents:

1. Absolute Trust Deed
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https://adviser.vitality.co.uk/adviser.vitality.co.uk/media-online/advisers/literature/life/personal-protection/trusts/discretionary-trust-essentials-mortgage-plus.pdf
https://adviser.vitality.co.uk/adviser.vitality.co.uk/media-online/advisers/literature/life/personal-protection/trusts/draft-letter-of-wishes.pdf
https://adviser.vitality.co.uk/adviser.vitality.co.uk/media-online/advisers/literature/life/personal-protection/trusts/absolute-trust-application-form.pdf

